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CREDIT UNIONS

1981

CHAPTER

An

Act

to

329

Chap. 62

62

amend

the

Credit Unions and Gaisses Populaires Act
Assented

HER

to

December

17th, 1981

MAJESTY,

Legislative

by and with the advice and consent of the
Assembly of the Province of Ontario, enacts as

follows:

1.

The

Credit Unions and Caisses Populaires Act, being chapter 102
of the Revised Statutes of Ontario, 1980, is amended by adding
thereto the following sections:
92a.

—

(1)

A

league

may

maintain a liquidity pool designated

as a "mandatory liquidity pool".

^^^^^^^^^'^'

Mandatory
'^
pool

Subject to section 926, a league shall not maintain a man- i^em
datory liquidity pool unless,
(2)

has submitted a plan for operating the pool to the
Director and the Director has approved the plan; and

(a) it

(6)

the Lieutenant Governor in Council has, by order,
authorized the league to maintain a mandatory liquidity pool.

—

92b.
(1) Where in the opinion of the Lieutenant Governor in
Council a league should maintain a mandatory liquidity pool, the
Lieutenant Governor in Council, without holding a hearing,
may, by order, direct the league to maintain such a pool and the
league shall thereupon maintain such a pool.
(2) An order made under subsection (1)
operating the mandatory liquidity pool.

92c.

—

(1)

A

may contain

league that maintains a mandatory liquidity pool
accordance with the plan approved
(2) (a)

mandatory
''qu|dity

a plan for idem

shall operate the pool in

under clause 92a
926 (2).

Order

Pool to be

accordance
p^^"

or included in an order under subsection ^'^

(2) Each credit union that was a member of a league on the 1st
day of July, 1981 or such other date as may be prescribed by the

Deposits
league
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which league has been authorized under clause 92a
(1) to maintain a mandatory liquidity pool, shall deposit and maintain assets, which are
authorized investments under subsection (4), with such league,
as part of the mandatory liquidity pool, having a market value
regulations,

or directed under subsection 92b

(2) (b)

that

is

not less than 10 per cent of the

share, deposits

December

member

and borrowings determined

credit union's

as of the 31st

day of

of each year.

(3) A credit union required to make a deposit with a league
pursuant to subsection (2) shall be exempt from the requirements

Idem

of section 92.
Investments

(4)

Subject to such limitations and restrictions as

may

be pre-

scribed by the regulations, a league shall invest the assets of a
mandatory liquidity pool in,
(a)

R.S.O. 1980,
c. 249

including deposits with a chartered bank in
Canada, a loan or trust company registered under the
Loan and Trust Corporations Act, the Province of
cash,

Ontario Savings Office or a league, providing that such
deposits are callable within ninety days;

•'

-a bin

<>

(b)

unencumbered bonds, debentures or other obligations
of or guaranteed by the Government of Canada or by
the government of any province, valued at market
value; and

(c)

such investments as

tVh

'

may

be authorized by the regula-

tions.
Investment
committee

Statements

(5) A mandatory liquidity pool shall be managed by an
investment committee consisting of three members nominated by
the league who have been approved and appointed by the
Lieutenant Governor in Council and where the league fails to
nominate members, the Lieutenant Governor in Council may
appoint the members.

(6)

A league

with the Director, within fifteen days of
its fiscal year, a statement of operation
mandatory liquidity pool, a balance sheet in

shall file

the end of each quarter of

with respect to

its

and the auditor's report, if any, and the
statement shall also contain such other information as to compliance with this section and the regulations as the Director
relation to the pool

requires.
Regulations

(7)

The Lieutenant Governor

may, by regulation,

and restrictions on the investment
a mandatory liquidity pool and
authorize additional investments for the purposes of

(a) prescribe limitations

of
,

in Council

the

assets

subsection

(4);

of
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a method of determining a
on deposits made under subsection (2) and a league shall pay to credit unions the
rate of interest so established or determined on deposits
made under subsection (2);

(b) establishing

a

rate of interest or

rate of interest to be paid

prescribe alternate dates for the purposes of subsection

(c)

and

(2);

exempt any

(d)

credit union

from the requirements of suband conditions as may

section (2) subject to such terms
be set out in the regulations.

is amended by striking out "118" in the ^J^^
amended
inserting in lieu thereof "1186".

Section 95 of the said Act
first line

and

3. Section 100 of the said Act

is

repealed and the following substi-

^

loo,

re-enacted

tuted therefor:

—

The members of the board of directors shall hold Term
a term of three years commencing on the date on which
they were appointed and thereafter until their successors are
appointed.
100.

(1)

of

office for

Notwithstanding subsection (1), the Lieutenant Governor
in Council may remove a director from office before the expira(2)

Removal

tion of his term.

Where a vacancy occurs

board for any reason, the
Lieutenant Governor in Council may appoint any person to fill
the vacancy for the balance of the term of the director whose
office is vacant and the nomination provisions of subsection 97
(1) do not apply to any such appointment.
(3)

4.

in the

On

the 1st day of January, 1985, section 100 of the said Act, as
re-enacted by section 3 of this Act, is repealed and the following
substituted therefor:
100.

The members

Vacancy

^

1°°'

of the board of directors shall hold office "T"™

"f

a term of three years commencing on the date on which they
were appointed and thereafter until their successors are
appointed and any casual vacancy occurring shall be filled in
accordance with section 97 for the balance of the term of the
director whose office became vacant.

for

5. Section 101 of the said Act
following clause:
(d) to

provide, in

its

is

amended by adding

thereto the

discretion, financial assistance for the

purpose of assisting £my league in

its

tion or in the orderly liquidation of

continued operaits

operations.

^g^'^^^j
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6. Section 102 of the said Act
following subsection:

102,

amended

Interpretation

(2)

is

1981

amended by adding

For the purpose of subsection

(1),

thereto the

"credit union" includes a

league.
ss.

118a, 1186,

enacted

7.

The

said Act

is

further

amended by adding

thereto the following

sections:
Guarantee
of loans

—

118a.

(1)

Upon

the

recommendation of the Minister, the

Lieutenant Governor in Council may, upon such terms as the
Lieutenant Governor in Council considers proper, agree to
guarantee and may guarantee the payment of any loan or loans
or any part thereof, together with interest thereon,
(a)

made
its

(b)

to the

Corporation for the purpose of carrying out

objects; or

made to a credit union or league for the purpose of
carrying out its objects, if the Corporation has also
given or agreed to give a guarantee with respect thereto.

Form

of

The form and manner

any guarantee given under this
Governor in Council
approves and the guarantee shall be signed by the Treasurer of
Ontario and Minister of Economics, who may sign as Treasurer
of Ontario, and, upon being so signed, the Province of Ontario is
liable for the payment of the loan or part thereof and interest
(2)

guarantee

of

section shall be such as the Lieutenant

thereon guaranteed according to the terms of the guarantee.
Payment

of

(3) Where a guarantee is given under this section, the Lieutenant Governor in Council may, upon the recommendation of the
Minister, authorize the payment by the Province of Ontario of
the whole or any part of the interest on any such loan for the
whole or any part of the term of the guarantee.

of
guarantee,

(4) The Lieutenant Governor in Council may make arrangements for supplying the moneys necessary to fulfil the requirements of any guarantee or to provide for payment of interest
under subsection (3), and to advance the amount necessary for

interest

Payment
interest

that purpose out of the public funds of the Province of Ontario.
Order
taking over

1186.

—

(1)

Where

in the opinion of the Lieutenant

Governor

management

in Council, the affairs of a league are not in satisfactory financial

of league

condition or that the operations of the league are not being conducted in accordance with sound business and financial practices, the Lieutenant Governor in Council, without holding a
hearing, may, by order, direct the Corporation or such other
person as may be named in the order to take possession of the
property of the league.

(2)
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Where an order is made under subsection (1), the Corporanamed in the order, as the case may be,

Effect of

tion or other person

forthwith take possession of the property of the
league named in the order and conduct the business of
the league and take such steps as in the opinion of the
Corporation or other person may be taken toward the
removal of the causes and conditions that have made
the order necessary and for such purposes and without
limiting the generality of the foregoing, the Corporation

(a) shall

or other person has,
(i)

the

same powers with respect

to the league as

set out in clauses 116 (1) (a), (b)

respect to a credit union,

(ii)

and

(c)

with

and

power to suspend or restrict the withdrawal
amounts deposited with the league, where, in

the

of

_

.

the opinion of the Corporation or other person,
the withdrawal would not be in the best
interests of the league;

(6) shall

remain

in possession of the

until the Lieutenant

_

and

Governor

property of the league

in Council orders other-

wise.

8. Sections 118a and 1186 of the said Act, as enacted by section
this Act, are repealed on the 1st day of January, 1985.
9. This Act comes into force on the day

10. The short
Populaires

title

of this Act

Amendment

is

it

of

receives Royal Assent.

the Credit Unions

Act, 1981.

7

and Caisses

ss.

hsj,

iisft,

Commencement
Short

title

